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Explanation or reason for introduction of bill/resolution:

Relating to the North Dakota real estate appraiser qualifications and ethics
. board and appraiser permit approval standards; and to provide for application.

Minutes: Testimony Attached

Chairman Dever opened the public hearing on SB 2187.

Representative Kelsch: Representative ReaAnn Kelsch from District 44 in Mandan. | had a
couple of constituents that related to me an issue with being able to obtain the licensing.
Contrary to the email that | received, | do not have a son who is interested in being an
appraiser and | have also heard from people who can't get a timely appraisal done for
refinancing of their homes.

Senator Fischer: Tom Fischer from District 46 in Fargo. My involvement started 2 years ago
with an issue that came before me and at that time | sought the council of realtors and other
appraisers, as time went on the problem started with the Board of Appraisers. The thing that |
have learned is that there are a lot of people who are not here in fear of retribution. | would ask
that you make some changes to this board so they serve the public not themselves

Rep Wieland: Allen Wieland from District 13 in West Fargo. | did not receive a lot of direct
information regarding it but | was an appraisal for 15 years and did appraisal work before
licensing was available. i have read the bill, | support the bill that is why | signed on as a co
sponsor

Senator Heckaman: Joan Heckamen from District 23 in New Rockford. | too have received
concerns that the board is over-reaching their authority | believe that any board that is in the
state of North Dakota is to assist in industry and not be a deterrent to it.. Some appraisers

refuse to come and testify for fear of retribution. Our needs are growing throughout the state
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and | think that this is an opportunity for the board, the appraisers and the committee to do
some good work and bring this into a positive light. With the significant signs of questionable
practices | ask the committee to bring these 2 groups together and provide some positive
legislation. | do have testimony from someone in my community who was unabie to attend so |
will pass that out now-see testimony #1.
Senator Olafson: See testimony #2.
Doreen Riedman: See attached testimony #3 & 4

\ Chairman Dever: I'm not clear on how the restructuring of the board will solve the problem?
Doreen Riedman: 2 extra people on the housing board would be helpful. it would give all of
our groups an open line of communication. There are too few appraisers in the state. This is

just another step.

Chairman Dever: Does the board have the ability to affect low-ball appraisals, delays
additional fees, ect?
Doreen Riedman: We believe that these are unethical. Right now nothing is being done, even
.though they are being reported and they are turning a blind eye.
Senator Berry: This is a matter of industry that is involved with lending/building which affects
commerce. In your opinion what you be the #1 reason why you can’t come up with an
agreement.
Doreen Riedman: We believe they are operating in a vacuum. There is so much that is done
behind the scenes and we have to remember that this is a public board. In the December
meeting discussion was halted as we were talking out the door, they didn't want to discuss
these things while we were in the room.
Claus Lembke: Testimony #5 and testimony #6.
Chairman Dever: How many appraisers do we have in the state of North Dakota?
Claus Lembke: | believe that it is somewhere around 200.
Chairman Dever: When you mention reciprocity, how long does it usually take to get
licensed?
Claus Lembke: If you are in good standing in Minnesota you can walk out of the office with it.
. Vice Chairman Sorvaag: What is the delay if a North Dakota wanted to go to Minnesota how
~ does that work?

Claus Lembke: | don't know but | know that we are busier than any other state.
Harvey Trap: See attached testimony #7.
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Todd Freitag: See testimony #8.
Todd Freitag: | would agree that some of that is the economy but it is not just the appraisers in
that situation. There is still not the confidence in the market although this year wili be better.
Chairman Dever: the regulations that | understand that they have to go through. | want to stay
objective too.
Todd Freitag: Right now there is concern from appraisers but if there is a $10k appraisal and
for an 1800 sq feet.
Senator Cook: Why are values of our homes going down in ND? s that the appraised value?
Todd Freitag: According to what | am hearing from appraisers, yes that is correct.
Nathan Schwartz: See testimony #9
David Lebrun: Souris River Designs.
Joe Ibach: testimony #10
Chairman Dever: If the board doesn't provide education where do they get it?
Joe Ibach: There are a ton of places to do it throughout the country. Unfortunately if you want
. to get education it has to be online or go to Minneapolis, Billings or Denver.
Vice Chairman Sorvaag: What is your timeframe for turnaround of the information that is
found during the investigation?
Joe Ibach: There is no written timeframe; there are 4 meetings per year. Our general goal is to
have the complaint over in a year. It may seem like a long time but one of our problems is if we
receive a complaint the appraisal product has to be reviewed.
Senator Cook: You have stated that your work is an opinion of value, you can take an
appraiser who has learned all the applicable things, he comes to take the test and he is judged
as to if his opinion of values was similar to yours. But, when the same person does that and it
fails there is no dialogue as to why their opinion fell below your standards. How are they ever
supposed to learn what the opinion is supposed to be?
Joe Ibach: The person who has a complaint or whose application has been denied, we
provide them considerable dialogue to why it was not approved. We encourage them to attend
the board meetings but again, because of distance and time constraints it doesn't happen a lot.
Senator Cook: The testimony that we had revealed that it is one of the largest challenges. ON
. the top of page 14 you talk about providing information you say that your current website posts
most of the requested items. Why doesn't it post all of them?
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Joe Ibach: | don’t know where you would start and stop because every appraiser will want
something different. The only thing that we can do is post what we see as imperative and
current because it is impossible to post everything that is relevant to our industry on the
website.

Senator Cook: What's important is subjective to you, correct?

Joe Ibach: Yes.

Senator Marcellais: There has been board members on the for a long time, is there a

requirement for furthering education

Joe ibach: Yes all appraisers are required to have 28 hours of continuing education every 2
years.

Senator Marcellais: Is that a requirement or a minimum?
Joe Ibach: Requirement of the Feds.
Chairman Dever: You talk about the statute and law. Is it your feeling that we can’t expand on

.this statute because of federal law?

Joe lbach: It cannot exceed the standards set by the federal government

Senator Berry: What is a good solution for both sides?

Joe Ibach: We don’'t have an association of all appraisers in North Dakota but the board is not
the place to be that. The issue is the lack of organization.

Senator Berry: Why not? Why not have this organization?

Joe lbach: When that organization existed we had people who wanted to keep it going, we
don't have that anymore. We couldn't get other people to come forward. It is not easy to get
people to be on the board. it is time consuming, technical, ect. If someone has an issue with
an appraiser we can deal with that but we are not an educational board.

Chairman Dever: Do we need an organization?

Joe Ibach: We would have to add staff and the question comes in with how to pay for it.
Chairman Dever: Can they join forces with other organizations?

Joe Ibach: Yes.

Chairman Dever: Can you be a realtor as well as an appraiser?

. Joe Ibach: Yes.
Senator Berry: They mentioned low balling, what interest does an appraiser have in low
balling?

Joe |bach: Every industry has bad people who work in their trade.
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Senator Berry: But they would have no incentive to?

Joe Ibach: | have no idea.

Kathy Meyer: Attached Testimony #11

Tim Timian: See testimony #12

Senator Nelson: Your org has 48 members. Would you allow an urban appraiser in your

board?

Tim Timian: Yes.

Dennis Huber: Appraiser from Fargo. | have trained 5 apprentices and have had to hold my

breath while they have their work reviewed. Before | ever set foot in the board and it was like a

big political dark thing. People are afraid of raising their voice so | went into that meeting with

that idea. Then | decided to have all the people that | train to attend a board meeting. | came

away with the sense of why the board is doing what they need to do. They send these

appraisals to a USPAP area and they have to file. They try to check the facts and if you are not

on the board you have to look at the report and they have to make tough judgments. What |
.am saying to you is that the complaints do have merit. Other states throw them out for ethical

reasons. Having a police on the applications is important. | have not seen anything unfair or

political.

Harvey Huber: Testimony #13

Mark Gaydos: Testimony #14
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Explanation or reason for introduction of bill/resolution:

Relating to the North Dakota real estate appraiser qualifications and ethics
board and appraiser permit approval standards; and to provide for application.

Minutes: No testimony attached.

Chairman Dever shared with the committee the amendments that were generated by Joe
Ibach and Claus Lembke.

Chairman Dever: It was the understanding that within 2 years that there would be an AMC
member on the board. Claus told me that they would be happy with either a realtor or a builder
and not both. Moving down, regarding term limits, the appraiser is opposed to term limits.
Regarding reciprocity, it says that it is regarding out of state appraisers. It says in a timely
manner, the builders would like to limit it to 30 days and the board wants to keep it as is. The
realtors didn’t say anything about section 4 but it has to do with term limits.

Claus Lembke: The one thing you missed on the appraiser line page 4 lines 7 & 8 regarding
review standards.

Chairman Dever; | remember that and | don't recall if it was in your amendments. The reason
for that is that Minnesota has the same requirements as North Dakota. | don't know what the
sense of the committee is.

Senator Nelson: We are getting a lot of emails from both sides. There has been talk of
another group of appraisers, what do we know about that?

Chairman Dever: My understanding is that there is an association of rurai appraisers. But | am
not familiar with any other group. Maybe the first question is should we keep it at 5 members
and what should the makeup be? As | know it now the public member is an attorney so that is
from the legal side.



Senate Government and Veteran's Affairs Committee
SB 2187

February 17, 2011
Page 2

Senator Cook: As | look at this | tend to like going to a 7 member board with a majority of
appraisers on it. So as | look at these 2 options | guess | am looking at the 7 member board
that appraisers offered for the board makeup; one realtor, one builder, one financial person,
one management company or legal and 4 appraisers, one of which should be a from a rural
area. Again, what is the language as to who submits the names?

Chairman Dever: The language would be in section 1 subsection 1b.

Senator Cook: | don't see anything wrong with how it is represented here.

Vice Chairman Sorvaag: subsections ¢, d, & e are going to have to be re worded if you go
with the 7 member committee because that was laid out to match the realtor's suggestions. |
do agree with Senator Cook that there should be a majority of appraisers on the board.
Chairman Dever: How do you feel about the addition of the language calling financial industry
representative, ‘who has a background in real estate and the lending process’; does that mean
a banker has to have been a real estate agent?

Senator Cook: | don't know if that is required. Just come from a financial institution and they
. are making real estate loans all the time. They have the necessary experience.
Chairman Dever: So then with the adjustments of subsection c, d, & e you think that it's ok?
Senator Nelson: You would be deleting subsection e.
Chairman Dever: How important do you think it is to have a public member? A member that is
an AMC or legal could be a public member since we are not going to have the requirement for
AMC and the current member is an attorney and already satisfies that.
Senator Nelson: If you want it to be an AMC or legal person you need to rewrite it that way.
Chairman Dever: | think a lot of the boards include public members. In reference to term limits
the realtors/builders/bankers like term limits and the appraisers don't like them but are in favor
if we have a 2 year limits with a year off before a third term. Ideally it seems to me the
governor's office would be more diligent.in addressing those types of things.
Vice Chairman Sorvaag: If we are going to leave that | would like to see it increase it to 2
years between terms in order for a little spacing and to give new board members some
chance.
Senator Cook: | tend to think that terms limits are needed but it is a question of when do they
. start? What affect would they have?

Senator Schaible: | would agree with that, term limits but without shaking up the board as a
whole.
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Chairman Dever. We could make it retroactive.

Senator Schaible: Most of them have been on more than 10 years. If it starts over do you
want them to start on another 10 years; | guess | would be more looking at leaving the existing
member on for maybe one term and going with a new member after that.

Senator Nelson: We have had bills where we phase people in over a period. The longest
serving one would be phased out first and set the dates in statute.

Senator Cook: If you go to the end of the bill, section 4 Application, it references the date of
this act and | think that you would just need to change that.

Senator Nelson: That last language is interesting because it is set at 4 year terms and
currently they have 5 years terms.

Senator Cook: | think that is reflective of the number of board members who would be
immediately term limited by the effective date of this act, so to try and bring in new board
members and stagger them.

that work?

Senator Cook: 1 don't know what the right date is.

.Chairman Dever: if we were to put an actual date rather than an effective date in there would

Senator Nelson: | would like to see the 2 year break.

Chairman Dever: We can have the amendment drafted and then look at this tomorrow. Page

4, dealing with reciprocity. As it is written now, ‘in a timely manner the board shall issue a

permit to an applicant who is licensed or certified in good standing by another state if the other

states requirements to be licensed or certified are at least substantially equivalent to the

requirements imposed by this state.” My understanding now is that it is true of Minnesota but it

was not before. One side says within 30 days the other side doesn't want that, they would like

to keep the language at ‘in a timely manner’

Senator Cook: | am not hung up on either one but when you are waiting for the decision to be

made and you are the one being affected by it, it is very frustrating.

Chairman Dever: Timely is relative.

Senator Cook: | have a problem with not knowing what a timely manner is.

Senator Nelson: Can you say something like ‘within 30 days of application’ that should be
. long enough.

Chairman Dever: The 30 day requirement.

Senator Nelson: 1 like the 30 days from receipt of application.
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Senator Marcellais: | would agree with that.

Chairman Dever: How about the words may and shall?

Vice Chairman Sorvaag: | think that you keep shall or the rest would be meaningless.
Chairman Dever: If someone is in good standing in another state is that the only criteria for
consideration that should be made?

Senator Cook: Maybe if they can't do it within 30 days then they should send notice.

Senator Nelson: There would have to be some kind of response to 30 days.

Vice Chairman Sorvaag: Maybe they need to give the applicant a reason.

Senator Nelson: Response could be to the permit or the reason they are not making the 30
day cut off.

Chairman Dever: Would that be covered elsewhere?

Senator Nelson: The third sentence says that it has to be the same as in the state that they
are in another state.

Senator Cook: If we are drafting amendments for tomorrow | would suggest you put in, ‘within
. 30 days the board may’

Chairman Dever: Shall issue a permit or reason for not.
Senator Schaible: The last line are we leaving that in?
Chairman Dever: Both sides agree to take that out.
Senator Nelson: What about section 4

Senator Cook: Need more info before we can discuss that,
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Explanation or reason for introduction of bill/resolution:

Relating to the North Dakota real estate appraiser qualifications and ethics
board and appraiser permit approval standards; and to provide a penalty.

Minutes: No testimony attached

Chairman Dever called the committee to order, roll was taken and passed out the amendments
for SB 2187 that had been provided by Jennifer Clark. |

Vice Chairman Sorvaag: There seems to be an implication from some appraisers that there
was no one at the table when you were discussing this.

Chairman Dever: The association of agriculture appraisers was at the table during this
discussion.

Senator Nelson: What or who is an appraiser management company?

Claus Lembke: A management company hires a X number of appraisers and the bank calis
the company and then they assign it to their approved appraisers.

Senator Nelson: Appraiser or appraisal management?

Claus Lembke: Appraisal. But | don't think it will change the meaning.

Chairman Dever: If we adopt these amendments before we will check that and have it
corrected.

Senator Nelson: Would you like to give us a report on the meeting with the 2 sections?
Chairman Dever; One week | visited with Joe Ibach at his office and decided to call a meeting.
We had at the table Senator Olafson, independent bankers, bankers, realtors, builders were all
present. Joe came with the right attitude, he asked each person what their biggest concern
was, we did that, went through the bill and let people provide input. Came to general
agreement on that, | felt really good because one of the participants said that she had never
seen anything like this before in the legislative process.
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Senator Nelson: Based on that discussion, could they have solved their problems without us?
Chairman Dever: | think that one of the results of this is a better iine of communication.
Senator Cook: | think that it is a very good questions and | think that doing something to this
bill and passing it on would allow them to continue to develop communication. |f we walk away
all the valuable discussion will stop. Sometimes just having the issue on the table can be good.
Chairman Dever: | think that some problems are fixing themselves like the reciprocity with
Minnesota.

Senator Nelson: Have you talked to the governor since he is responsible for appointing these
people?

Chairman Dever: | have not had that conversation. Claus Lembke has.

Claus Lembke: We went to the governor's office and yesterday Senator Olfson talked with

Brian Bernstein.

Chairman Dever: Should they be more diligent in the appointments that they make?

Claus Lembke: Yes but when the chairman of the appraisal board holds fundraisers at his
.house for both preceding governors.
Senator Cook: | think that we should change it to appraiser management company to
appraisal management company. And | would also offer for discussion the merits of taking out
the language, ‘or be a licensed attorney’. | think that is would be wise to take that out. My
guess is that the board already has an attorney on the table.
Chairman Dever: One of the reasons we were putting appraisal management in place is
because we thought it would be required federally. Maybe we should put it back in?
Senator Cook: Isn’'t the board represented with an attorney?
Chairman Dever: Yes | think that ever Board has one.
Senator Cook: | would offer to take that off, if everyone else agrees.
Senator Nelson: This might make 5 appraisers on the board.

Chairman Dever: Page 1 line 11 is where we change it from 3 to 4 appraisers.

Senator Cook moved the amendments 02001 with the changes, appraiser be changes to
appraisal and on page 1 line 9 remove the language, ‘be a licensed attorney’ with a second by
Senator Schaible. There was no further discussion, roll was taken and the motion to adopt the
amendment passed 7-0. Senator Cook then made a motion for a do pass with a second by
Vice Chairman Sorvaag, there was no further discussion, roll was taken and the motion
passed 7-0 with Chairman Dever carrying the bill to the floor.



11.0082.02002 Adopted by the Government and Veterans
Title.03000 Affairs Committee

February 18, 2011

PROPOSED AMENDMENTS TO SENATE BILL NO. 2187

Page 1, line 9, remove "be a"

Page 1, line 9, overstrike "public”

Page 1, line 9, replace "member" with "be a representative of the appraisal management
company industry”

Page 1, line 11, replace ", one member" with "or"

Page 1, line 11, overstrike "three" and insert immediately thereafter "four"

Page 1, line 13, remove "and at least one of which resides in a rural area not included within
thu

Page 1, remove line 14

Page 1, line 15, remove "time of the member's appointment”

Page 1, line 21, replace "has" with "must have"

Page 1, line 22, after "in” insert "the”
Page 1, line 22, remove "and the"
Page 2, remove lines 3 through 6

Page 2, line 7, remove "e."

Page 2, line 7, overstrike "The public member of the board may not be engaged in the practice
of reaf"

Page 2, overstrike line 8

Page 2, line 12, replace "ten years" with "two consecutive five-year terms, after which at least

fwo vears must pass before the governor may reappaint that former member to the
board"

Page 2, remove lines 22 and 23
Page 3, line 17, after "of" insert "quarerly"

Page 3, line 18, remove " _hearing notices."

Page 4, line 2, replace "In a timely manner" with "Within thirty days of receipt of a completed
application."

Page 4, line 7, remove "Board reciprocity”

Page 4, replace lines 8 through 14 with:

"SECTION 4. APPLICATION. The change of the board composition provided for
under section 1 of this Act becomes effective on August 1, 2011, at which time the
public member board position terminates. In order to initiate staggered board member
terms for the three new board members, the governor shall appoint one new member
to serve a term that expires June 30, 2013, one new member to serve a term that

Page No. 1 11.0082.02002



expires June 30, 2014, and one new member to serve a term that expires June 30, ) [fﬁ"
2015,

. The change in the term limits for board members provided for under section 1 of
this Act applies to board member appointments and reappointments made after
July 31, 2011; therefore, the new term limit provisions do not disqualify any board
member serving on the effective date of this Act, but may prevent the governor from
reappointing a board member after the effective date of this Act."

Renumber accordingly

Page No. 2 11.0082.02002
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REPORT OF STANDING COMMITTEE
SB 2187: Government and Veterans Affairs Committee (Sen. Dever, Chairmanj
recommends AMENDMENTS AS FOLLOWS and when so amended, recommends
DO PASS (7 YEAS, 0 NAYS, 0 ABSENT AND NOT VOTING). SB 2187 was placed
on the Sixth order on the calendar.

Page 1, line 8, remove "be a"
Page 1, line 9, overstrike "public”

Page 1, line 9, reptace "member" with "be a representative of the appraisal management
company industry”

Page 1, line 11, replace ",_one member” with "or"

Page 1, line 11, overstrike "three” and insert inmediately thereafter "four"

Page 1, line 13, remove "and at least one of which resides in a rural area not included within
th—en

Page 1, remove line 14

Page 1, line 15, remove "time of the member's appointment”

Page 1, line 21, replace "has" with "must have"
Page 1, line 22, after "in" insert "the"

Page 1, line 22, remove "and the"

Page 2, remove lines 3 through &

Page 2, line 7, remove "g,"

Page 2, line 7, overstrike "The public member of the board may not be engaged in the
practice of real”

Page 2, overstrike line 8

Page 2, line 12, replace "ten years” with "iwo consecutive five-year terms, after which at
least two years must pass hefore the governor may reappoint that former member to
the board" :

Page 2, remove lines 22 and 23
Page 3, line 17, afier "of" insert "quarterly"

Page 3, line 18, remove ", hearing notices."

Page 4, line 2, replace "In a timely manner” with "Within thirty days of receipt of a completed
application,"

Page 4, line 7, remove "Board reciprocity"

Page 4, replace lines 8 through 14 with:

"SECTION 4. APPLICATION. The change of the board compaosition provided for
under section 1 of this Act becomes effective on August 1, 2011, at which time the
public member beard position terminates. in order to initiate staggered board member
terms for the three new board members, the governor shall appoint one new member
to serve a term that expires June 30, 2013, one new member to serve a ferm that
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Insert 1.C: 11.0082.02002 Title: 03000

expires June 30, 2014, and one new member to serve a term that expires June 30,
2015,

The change in the term limits for board members provided for under section 1
of this Act applies to board member appointments and reappointments made after
July 31, 2011; therefore, the new term limit provisions de not disqualify any board
member serving on the effective date of this Act, but may prevent the governor from
reappointing a board member after the effective date of this Act”

Renumber accordingly
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Explanation or reason for introduction of bill/resolution:
North Dakota real estate appraiser qualifications and ethics board and appraiser permit approval standards

Minutes:

Chairman Keiser: Opens the hearing on SB 2187,

Senator Joan Heckamen~District 23-New Rockford: Introduces SB 2287. | signed on
to the bill on how it was affecting some of the appraisers in my area. | receive some
information that the appraiser board was over extending their authority. Some of the
appraisers feared to come forward because they feared retribution or some action by the
board when they went to renew their licenses. We are a small state and we need to work
together in this industry in a better light. | just received an email that the board had made
some changes already, they are notifying the appraisers of the upcoming boards meeting,
which they haven't been doing. Those changes are positive. | ask for you actions for a do
pass on SB 2187.

Representative Nathe: You stated that the board was over extending their authority. Can
you give me some examples of that?

Senator Heckamen: One of the incidences was an appraiser went to get recertified and
when they were denied, they asked for the reason, they said that we don't have to tell you.
| think that is overextending their authority. As a board, you work for the industry and the
people.

Representative Alon Wieland~District 13 in West Fargo: | support this bill and also the
amendments. | was a licensed appraiser in North Dakota for over 15 years and actually did
appraisal work before licensing was available in the state.

Representative Roscoe Streyle~District 3-Minot: Most of these problems were created
by federal law with these appraisals when they are to be paid up front. The brokers can't
talk to the appraiser which is federal law. It's a good bill but | recommend on page 1, lines
9 & 10, we don’'t have any in this the state. | would recommend “or” to “and”. One of the
most important changes on this bill, page 3, line 25, changing “may” to a “shall’.  We have
a shortage in the industry and you “shall” issue a license for somebody wants to come in
from out of state, | think is a good change to make. Another important piece that | don’t see
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in this bill is the timeliness of appraisals. We are having problems with that where it takes
2 or 3 months to get an appraisal. Gave examples of problems.

Representative N Johnson: Have there been an increase in the amount of appraisals
that need to be done in your area of the state?

Representative Streyle: Absolutely.
Representative N Johnson: Has there been an increase in the number of appraisers?
Representative Streyle: Not to my knowledge.

Representative N Johnson: With the residential, is that federal law that you can't talk to
them?

Representative Streyle: Yes.

Representative N Johnson: Our state can’'t change any?

Representative Streyle: No.

Chairman Keiser: What percentage of residential are refinances versus new?
Representative Streyle: | can’t give you an exact number but about 50% is my guess.

Chairman Keiser: When interest rates are down and everyone is refinancing, there is
super demand, if interest rates go up 10%, we will have a surplus of appraisers.

Representative Streyle: You're probably right.
Representative Kreun: |s the goal to increase of number of appraisers in the state?

Representative Streyle: The changing the “may” to “shall”, that doesn't give the board the
discretion. The “shall” is important and it's a hard industry to get in.

Representative Kreun: Isn't it close to two years that you have to work underneath an
appraiser in order to obtain your license, would the board be interested in looking at a
waiver as well or is that not an option?

Representative Streyle: I'm not sure if that's an option or not.

Representative Kreun: Lines 13-16, why is it being crossed out on page 1?

Representative Streyle: I'm not sure, | wasn't there in the bill draft.

Representative Nathe: Can banks determine who the appraisers are?
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Representative Streyle: We have no choice, the brokers will put it out to one of these
appraisal management companies, they are on a rotating pool and they will put in the bid of
what the cost would be, before we were able to pick. It's federal law and we can't change
that.

Representative Vigesaa: How long is an appraisal good for?

Representative Streyle: Six months or less.

Representative Vigesaa: Is that in federal law?

Representative Streyle: It's probably in underwriting, they would set their policy. | don'’t
know if there is federal statute.

Claus Lembke~North Dakota Association of Realtors: (See attached testimony 1).
(Passes out two testimonies not signed because of retribution~1-A & 1-B)

Representative Nathe: On page 1, line 9, is there a reason a member of the public is not
a member of the board, why was that taken out?

Claus Lembke: It required a lot of knowledge of the appraisal business and they didn’t
know much about appraisals. Nobody had any trouble with removing public member and
replacing it with a builder.

Representative Nathe: Did your group reach out to the appraisers in crafting this bill?
Claus Lembke: No we did not.

Chairman Keiser: With the other states, do we have reciprocity in their states?

Claus Lembke: Minnesota doesn't have it, but neighboring states have it.

Chairman Keiser: They already grant reciprocity with us.

Claus Lembke: It's not automatic, you have to fill out a form.

Chairman Keiser: There language says “shall” not "“may”?

Claus Lembke: | don’t know.

Representative Kreun: Is there different requirement for residential versus commercial
appraisals and federal appraisals?

Claus Lembke: There are different classes in limiting permits. There are 3 classes and
stages.

Representative Kreun: Certain appraisers can't appraise commercial property?
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Claus Lembke: | believe that's correct.

Representative Kreun: Does this include all of those different categories of appraisers
that could come in and have the reciprocity as well?

Claus Lembke: | don't think that changes anything, we are not addressing limitations
here.

Representative Kreun: It takes a while to become an appraiser. The membership of the
board in good standing of an organization belonging to an appraisal foundation, why would
we take that out of the recommendation on page 1, on lines 13-167

Claus Lembke: That was the very first time when the board was established. It was
necessary to have that language but you no longer need this; it was just on the first round.

Representative Kreun: That answers my question.

Representative N Johnson: The reciprocity, is the requirement for the valuation for the
work product, is that a state or federal requirement?

Claus Lembke: It's a federal requirement that each state must use the review process.
Minnesota did not, so Minnesota couldn't get reciprocity because they were lacking the
minimum federal standards. So they applied the review process. We have some problems
with the review process. We know of a case where the appraiser was asked to send in
some of his appraisal work. They sent it to an outstate reviewer and the reviewer said, yes
this person does good work. A month later, this appraiser asked the appraisal board,
where’'s my permit? They said that they didn't like the review, so we are going to send it to
somebody else. If's like we are geoing to find somebody to find something wrong with this.

Representative N Johnson: This bill says you want the reciprocity even if they don't meet
the federal standards, you still want our state to give a licensure to somebody, even though
they don't meet the federal requirements?

Claus Lembke: No, on page 3, lines 25 & 28, the applicant must be licensed or certified in
good standing with another state, if that state’s requirement meets substantially equivalent
requirements of the federal or state law. You need to meet both conditions.
Representative N Johnson: Where is the federal part in there?

Chairman Keiser: If we impose the federal, that's the requirement they have to meet?

Claus Lembke: That's correct. Not all appraisers would be able to appraise if they didn't
meet the federal requirements.

Chairman Keiser: I'm thinking of all of our other boards; nurses and chiropractors are
impacted by what doctors do, should we be adding nurses and chiropractors to the North
Dakota Medical Board.
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Claus Lembke: Wouldn't hurt.
Harvey Trapp~Real Estate Appraiser: (See attached testimony 2).

Chairman Keiser: The portion of the bill that you are most concerned about is subsection
G, page 37

Harvey Trapp: Yes, that's what affected me.

Representative Boe: The board serves at the pleasure of the governor, has anyone ever
contacted the governor’s office?

Harvey Trapp: | do not know.

Doreen Riedman~Executive Officer of the North Dakota Association of Builders:
(See attached testimony 3). (Passes out amendment). (Passes an appraiser's testimony).

Representative Kreun: That meetings and public notifications are not posted?
Doreen Reidman: That is correct and when we were at their board meeting in December,
we were basically asked to leave and discussion was not held in front of us until we went

out the door.

Representative Kreun: Have you inquired with the Attorney General to foliow the open
meeting laws.

Doreen Reidman: That did cross our minds and there has been some discussion.
Chairman Keiser: But you didn’t.

Doreen Reidman: We did not, but | know the Attorney General's office has been
contacted in other manners and we did contact the Governor's office regarding the board
makeup before we put this bill in to begin with and basically given the nod to go ahead.
They have had a lot of comment and complaints about appraisers themselves.

Representative Kreun: The posting of quarterly meetings, notices and minutes, | think
that is required after each meeting.

Chairman Keiser: Did | hear you right, that no one else has apprentice programs?

Doreen Reidman: No, they do have an apprentice programs for attorneys, engineers and
lots of other professions, but we don’t see the sense in building those occupations.

Representative N Johnson: The list seems to be parent then sibling, is that something
that the board can address?

Doreen Reidman: That's correct. | don't know how we can affect that, they have their
fence built and they are doing what they can within it. We think that having more
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accountability on this board, having the builder and realtors sitting at the board meetings,
having more information posted, the reciprocity program, turning the “may” into the “shall”,
we need more appraisers and they say it’s their choice of their business to bring them on or
not. They have that right but it's very disturbing.

Chairman Keiser: Do you have any documentation that energy efficient systems actually
does increase the market ability of houses?

Doreen Reidman: The market will determine that.

Chairman Keiser: Maybe incidences on both sides. There are two sides and when you
make those bold statements that they are just saying, give us the documentation that it's
worth it and we will appraise it, is another argument here.

Representative N Johnson: The first thing in your complaint was the long waiting times
for appraisals, it's not the fault of the board, am | missing anything different here?

Doreen Reidmen: That's where the reciprocity will be important, to bring in more
appraisers. We think the accountability and having more openness of the board.

Senator Olafson~District10: (See attached testimony 4).
Doreen Reidmen: (Passes out Nathan Schwarz's testimony, 4-A).

Chairman Keiser: Any questions for Senator Olafson? Anyone else here to testify in
support to SB 2187, in opposition?

Joe Ibach~Chairman of the North Dakota Real Estate Appraiser Qualifications and
Ethic Board: (See attached testimony 5).

Representative Boe: You mentioned you have apprentices working for you, what do you
gain by employing these appraiser's?

Joe lbach: My personal strategy is | bring them in next door; | set them down, the next day
we go out and look at a house. He comes back and starts doing the report. Relative to
compensation, | tell them for the first year, I'm going to pay you X number of dollars. | have
found that works, after 6 months, you finally see the return, but the first 6 months, you are
losing money. | have come to the position that, if | don't hire the apprentices and get them
trained, | have to do one of two things. Either turn down the work or not give service to my
clients. | try to do both. We are unusual in my office because we do things nobody else
will touch. Personally, | bring them in, give them a salary, once they become seasoned,
then it goes on more by salary commission bases.

Representative N Johnson: There have been some questions about open meetings,
posting minutes, how does that work in your organization?

Joe Ibach: Our meetings have always been posted with the Secretary of State’s web site.
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Representative Nathe: VWhen there is a complaint and when they ask for a reasoning we
were denied, what we keep hearing, “we don't have to give you a reason”. What is the
board’s explanation of that is?

Joe Ibach: That one puzzles me because I've been at every board meeting for the last 15
years and if we have denied or taken action, it's been very specific as to why. They
sometimes don't understand how we can interpret the rules as we do but then it gets into
interpretation of rules. You can have a lot of interpretations but the board has to have the
final say as to what we consider the best interest to the public. Essentially we are always
dealing with the appraisal not the appraiser, it's important that the appraiser wrote that
appraisal but did that appraisal meet uniform standards and if it hasn’t, we told them this is
why it has not met uniform standards. It's always in the minutes what the deficiencies were
in that particular appraisal.

Chairman Keiser: Do you have some examples of actual cases that we can see?
Joe Ibach: We can provide you a copy of all the minutes.

Chairman Keiser: Does this board have a special assistant Attorney General?
Joe Ibach: Yes, we do.

Chairman Keiser: Are they not watching the legal operations of this board?

Joe Ibach: Our legal counsel is there at every board meeting when we deal with those
issues.

Representative Nathe: It's stated in your minutes but was it stated specifically to that
appraiser?

Joe Ibach: If they are at the meeting, it's specific. If they are not at the meeting, we do
send out a notification as to why your application was denied or why discipline was taken
against you, yes it is.

Vice Chairman Kasper: I'm a builder and | call you up and say “I need an appraisal for
one of my customers”, can you walk me through the process as to how your office works.

Joe Ibach: We take the order, inspect the property, the proposed construction will inspect
the site, and ook at the plans. There is two general approaches to value, the cost and the
sale comparison. The builder will give us the cost, we have methods to determine whether
or not that cost is reasonable. Then we go to the market place and assemble comparable
sales to determine if that cost is supported. It's always based on the market. A comparable
sale has to have market exposure for newly constructed site. We look at what was exposed
to the market place to determine whether or not that value is or is not supported based on
the market place. We determine it based on cost and the sales comparison in reconcilable
value there.
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Vice Chairman Kasper: Let's talk about the cost approach. The builder gives you
everything you need to verify the costs. How long of a time period does it take?

Joe Ibach: Within 2 to 3 hours.

Vice Chairman Kasper: Now we're at a half a day. Now you have to get comparable
sales, do you have computerization to look at sales in the area? Where do you search for
comparable sales.

Joe Ibach: Work through different avenues.

Vice Chairman Kasper: Let's assume in Bismarck, how long does it take to search your
records to come up with the comparables?

Joe Ibach: Within 1 to 2 hours there.

Vice Chairman Kasper: We still are not a full day. Let's assume that you are rural and
you need to do a little more research, how long does it take to do research on the average?

Joe Ibach: That could take from 1 to 2 days,

Vice Chairman Kasper: Let’s say 3 days, you have 1 day to do the cost analysis, 1 day to
do the comparables in a city and 3 or 4 days for a rural area. That's a week, why does it
take 3 or 4 months to do appraisals, when you can do your work in a week?

Joe Ibach: It takes that long because there were 100 orders before him.

Vice Chairman Kasper: How many sales or appraisals have you done in the past year for
you personally?

Joe Ibach: Every appraisal that goes out of my office, | personally read and sign off. How
many we do, 500.

Vice Chairman Kasper: That's 500 in a year, so you have 5 people doing the work, that
100 per person and you have a week. What I'm getting at is there is a problem in the
system. It appears that there is inefficiency and slow down somewhere for a builder to have
to a make a complaint where they can't get an appraisal.

Joe Ibach: The numbers | just gave you represent my firm. | have 1 %2 doing residential
and 3 %2 doing commercial, a commercial can take anywhere from a week to a month. You
have to realize what we are talking about and that is why we have the backlog.

Representative Amerman: The attorney that has been on your board for 15 years, is that
the one that represents the public?

Joe Ibach: Yes.
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Representative Amerman: |[s it the same attorney that has been reappointed or is it
different ones over the years.

Joe Ibach: In the course of my career, we have had three attorneys.

Chairman Keiser: There seems to be concerns about the retribution in filing a complaint.
You pointed out that a complaint has to be filed. |s there a practice within the board being
extremely tough on complaints? Is it that you are being too strict in the application or is it
federal law is so specific that you have no flexibility?

Joe Ibach: When a complaint comes in, essentially it's a complaint on an appraisal and an
appraiser. We have no idea who the appraiser is, we are looking at the appraisal. Is it a
good or is it a bad appraisal? It's not until we find out whether or not there is grounds to
move forward that we find out who the appraiser that did the work. There are many times
we dismiss the complaint because there is nothing to go on because we have no idea who
the appraiser was.

Representative Nathe: How many complaints do you get in a course of a year.
Joe Ibach: Too many, about 10 a year.

Chairman Keiser: Further questions? Anyone else here to testify in opposition to SB
2187.

Dennis Huber~Represents himself and the North Dakota Appraisers Association:
(See attached information). We have organized our mission statement, which is to
enhance the public trust of appraisers. We are % through our bylaws and we started after
the senate hearing of this bill. In front of you is a survey of appraisers (see attachment 6-
A). 73% of the appraisers opposed the original bill. That isn’t the bill that was passed in
the senate. 80% of us didn’t have any idea it was coming and there was 7 appraisers out
of 97 who were aware of this. | would be heavily suspicious that those 7 are probably the
anonymous document you receive who fear retribution. 'm amazed at the fear of reprisal.
Fear of retribution, | think not, | think it's fear of reputation. It bothers me that the board
was painted with this bill. What is retribution; it is this bill, to punish the board that took
action. We as appraisers, have a lot fear of what will happen if you approve the new
amendment to the board's termination notice as proposed here today. Joe Ibach is up for
reappointment from the governor. This bill takes away that decision and now we start with
someone other than that. There is a lot of talk about fence building, we train them and they
leave. One of the questions we asked in a survey was the reasons | would consider having
an apprentice and the majority said to build and expand my business. Then on the reasons
they would not have an apprentice, they said | couldn't retain a return on my time and
expenses. It is surprising that we find there are 47 apprentices and | don't know how many
are working. There are 37 certified residential and 47 licensed. 80% of the 47 appraisers
want to get licensed because you can’t do FHA unless you are licensed. So that isn't really
the problem, the problem is the qualifications of education and experience. That law
should have been in effect from the beginning, but our good friend here was in charge or
participated in that and they took out the certified residential because they didn't want it. It
was more than the minimum standards. Right now we have 47 licensed appraisers, 80%
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would like to be certified so they can make a living. So beware of legislation that can mess
you up. Reciprocity, | never saw anyone denied reciprocity. We have reciprocity with 50
states. Does Fannie Mae have fences, yes, Fannie Mae says before you except an
assignment you must have geographic competence. Harvey is a good man and tried to be
superman. After the senate session, | did meet with a number of coalitions to access their
problems and there are real problems out there. Businesses that we build over the past 15,
20 years were gone with one change in the law. We had to change how we did and what
we do. One thing that is very evident nationally, in all the laws and lending that is going on,
they are saying appraisers need to be able to be independent and impartial if they are
going to trust their product. They went overkill and communications lines are not good. We
can communicate with a realtors or a builders if they don’'t put undue pressure on us, that
the killer line. | review the builder's situation with energy efficiency and | thought they put a
lot of work into that. Unfortunately, the result they asked us to do was to increase their
values by a certain percentage based on the criteria. We can’t do that, it's against %z of that
book. We can take the information and utilize it if we rework it a bit. On page 2 of the
handout is ASC guidelines. (see attachment). ASC regulates the appraisals board and
they are the federal. | have no problem with the reaitors and builders being on our board, |
just hope they participate and doesn't hurt the efficiency of the board. Every permit and
compiaint has to be a board decisicn. Now we are going to assemble this huge board
together by phone or person, for 1 or 2 applicants. | think there are other ways to deal with
that. In ending, | would iike everyone to understand that the appraiser has an ethic rule
that is awful hard for us to meet on a day-to-day basis. On page 3 of the handout, reads
the ethic rule. (see attachment 6-C).

Representative N Johnson: Are you a member of the board?

Dennis Huber: No.

Chairman Keiser: Anyocne else here to testify in opposition to SB 21877

Jodie Campbell~Administrative Staff for the North Dakota Appraiser Board: (See
attached testimony 7). 1 do support the SB 2187 with the amendments as recommended
by the appraiser board and expressed in the testimony of Joe Ibach. | do not support the
amendments purposed by the homebuilders or the others.

Chairman Keiser: Anyone else here to testify in opposition?

Dave Campbell~Appraising for about 35 years and works with Jodie Campbell on the
Appraisal Board: (See attached testimony 8). | do support the SB 2187 with the
amendments as recommended by the appraiser board and expressed in the testimony of
Joe Ibach. | do not support the amendments purposed by the homebuilders or the others.

Chairman Keiser: Anyone else here to testify in opposition, in the neutral position to SB
21877

Dana Bond~North Dakota Farm Credit Council: (See testimony 9).

Closes the hearing.
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Chairman Keiser: Opens the work session on SB 2187.

Chairman Keiser: We had amendments offered, this was the appraiser qualifications,
appraiser board and with all sorts of issues. We had amendments offered by the Home
Builders and Joe Ibach. Joe Ibach was more a technical one, clarifying if they didn’t have
to grant a license to somebody who was in good standing but had some complaints filed
against him from another state.

Vice Chairman Kasper: I've been talking to a number of people and | see the problem is
that this industry has a huge fence around it. The appraisers on the board and the statute
the way it is, requires the apprentices, where they are in a position to work with appraisers
if the appraisers want them. The appraisers do not have to hire them. The new person
who wants to be an appraiser has to study and take a test. | believe we are never going to
solve this problem unless we let the market do the work. That would be to eliminate the
requirement that a new appraiser to become an apprentice for two years. | think we should
strike that out, allow any appraiser who passes the test to immediately become an
appraiser. They don’t have to work as an apprentice. The one individual stood up and
showed us the appraiser book; well you go to school to learn that. Once your school is
finished, go out and do the work because we have a shortage. If they mess up, now they
go to the board, complaints filed and the board can take disciplinary action. Whatever it
takes to get rid of that apprenticing in the bili, we should have an amendment that does that
and let it go.

Representative N Johnson: I'm not sure but isn't that apprentice thing a part of the
federal requirement?

Vice Chairman Kasper: What authority does the federal government have to tell the state
of North Dakota how we are we are going to have statute to regulate our appraisers. s it
because they might appraise some federal buildings and that’s their standard?
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Representative N Johnson: The Dodd-Frank did it.

Vice Chairman Kasper: The Dodd-Frank does it? Let's nullify that. |s there a penalty if
we eliminate that?

Representative Ruby: Wouldn't it interfere with our reciprocity?

Chairman Keiser: That was part of the solution to this problem is to have automatic
reciprocity.

Representative Ruby: How can you have reciprocity when you also have to acquire
geographical knowledge of the area?

Representative N Johnson: And that's Dodd-Frank again.
Vice Chairman Kasper: Could we ask Claus Lembke some questions?

Vice Chairman Kasper: What would be the ramification if we eliminated the
apprenticeship in North Dakota. Could we do it with Dodd-Frank and what consequences
or disadvantages would we have?

Clause Lembke: | understand that Dodd-Frank is brand new. | do believe that the
statement you made that you can’t, you have to follow those minimum standards or you are
not in compliance. !t could knock out all the appraisers out if you are not in compliance.
No appraiser would be in compliance if you took out the apprenticeship.

Vice Chairman Kasper: Do you mean that no appraiser would be qualified to appraise
‘any loan that had federal funding? How would they not be qualified?

Clause Lemke: There are virtually no loans that do not have some federal involvement.
Virtually, about 96 or 87% of loans are federal involvement.

Chairman Keiser: The federal government is no different than we are. They are picking
up the tab on home financing and they are saying we want to call some of the shots.

Representative Kreun: is there a way we can entice realtors to encourage them to have
apprentice appraisers?

Chairman Keiser: It is double the work and the one group, the bankers, want to play both
sides of the fence on this one. The bankers want great appraisals. They are going to
underwrite based on the appraisal and they are sending an appraiser out there. They are
going to want a quality appraisal. If you push the bankers, | think you will find that they
support the apprentice program. That gives them quality and the last thing they want is
somebody appraising a bunch of bad deals, taking them on, putting them in their portfolio
and having them go south. One of the good things about the Dodd-Frank did but it is
contributing to this problem, is that arm's length position on appraising. The banks, when
they could dictate who would do the appraising, they would get appraisers that would come
in low, so that it would reduce the risk to the bank.
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Representative Kreun: Part of the problem is you are stuck with the appraiser and if they
are not top quality appraisers, you don’t get that great of an appraisal either.

Chairman Keiser: But now they are in the pool, you have to go to one of these
intermediate agencies, you put in your application, they assign the appraiser and the
appraiser gets there when they can.

Representative Boe: What if we made it a requirement to sit on the board that you had to
have a certain amount of apprentices?

Chairman Keiser: That's not a bad suggestion. Keep in mind that sitting on this board
doesn’t make them any money.

Vice Chairman Kasper: | have been reviewing the amendments that the builders
proposed and what Joe Ibach proposed, the Ibach really isn’'t substantive, he just wants to
go from 30 to 60 days and | don't think that's a big deal.

Vice Chairman Kasper: Moves to adopt the amendments that the builder proposed.
Representative Nathe: Second.
Chairman Keiser: Discussion?

Representative N Johnson: I'm going to resist the amendments, partly because of the
emergency clause. When | heard this bill and the complaints that I'm hearing are that they
are not fast enough. They are busy now. Changing the board is not going to change what
the appraisers are going to do out in the field. Adding an emergency clause just says that
some of the people on the board now have to get off and we are putting people on the
board who aren’t part of the industry.

Vice Chairman Kasper: Where does the amendment make the board member resign
right now?

Representative N Johnson: With the emergency clause, the governor couldn’t
appointment somebody who had been on there for more two consecutive five year terms.
The governor would have until July 1 to make the appointment, the emergency clause,
when this goes into effect, that individual would be off.

Vice Chairman Kasper: If that is Representative N Johnson only objective, | would offer
amended amendment and remove the emergency clause, then move the amendment.

Chairman Keiser: We have a friendly amendment that Vice Chairman Kasper moved the
proposed amendment with the exception of the emergency clause.

Chairman Keiser: Further Discussion?
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Chairman Keiser: | wish | had more information, but I'm concerned about the precedence
it sets. Our boards are consisting of the professionals on that board, | think. | know for the
law group, | believe attorneys are on the board, but they do have for complaints a separate
review committee that is appointed that reviews complaints. | can assure you, that if you
brought in a bill, nurses and chiropractors would also want to be on the Medical board but
can’t do it there, why here?

Vice Chairman Kasper: | don't know is that in fact the rule for that board?
Chairman Keiser: All | know is that there needs to be appraisers on the board.

Representative Nathe: | do have in my notes, Mr Ibach had no problem with the new
board makeup and that was one of my questions.

Representative Ruby: Except for the term limiting, that's the thing | have a concern with.

Roll call was taken on adopting the Home Builder's amendment but removing the
emergency clause on SB 2187 with 8 yeas, 6 nays and 0 absent. Amendment carries.
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Chairman Keiser: Opens the hearing on the work session on SB 2187.

Chairman Keiser: We have the appraiser bill. We put the one amendment on it minus the
emergency clause but we also had the Farm Credit amendment that they wanted added to
the financial list.

Vice Chairman Kasper: After our break, | talked with Claus Lembke about the length of
time it requires to be an apprentice and being able to have a board member be the mentor.
| am wondering if he found any information.

Claus Lembke: | have not heard back.

Chairman Keiser: We might ask the appraisal board for their input on that and if we don’t
know, we can hold it until we get that information. | don’t know who will speak for the
appraisal board but the basic question was “can the state do something other than the two
year apprentice program’” or is that a federal guideline?

Joe lbach: There is no latitude what so ever. The guidelines for the apprentice and
license are all spelled out in the foundations appraisal qualifications board manual, every
state has to work with the same criteria. If you tweaked or changed any of the
requirements, they could come out, audit us and if they find us to be non-compliant, pull the
appraisal certification program from the state and you couldn't get a loan in the state of
North Dakota. It's that specific and any changes has to come out on the national level.

Chairman Keiser: The two years, that is in the national code.
Representative Gruchalla: That training requirement is it 2000 hours or is it two years?

Joe Ibach: It's different for each level.
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Vice Chairman Kasper: (s there any latitude on who the apprentice reports to or could it
be the board?

Joe tbach: Is the question, could | work as an apprentice under the board?
Vice Chairman Kasper: Yes.
Joe Ibach: My initial reaction would be no. They would have get experience.

Chairman Keiser: |s there any other ways to increase apprentices that the board has had
any discussion of?

Joe Ibach: Other than appraisers hiring apprentices, | just can’t think how that could be
enhanced. We are working on developing a supervisory apprentice program where we can
get the supervisory appraiser and the apprentice appraiser in the classroom set to tell them
what to do. We are working on that program.

Representative Kreun: You mentioned in the cost, how much does it cost to train an
apprentice?

Joe lbach: Best guess, break even for the first year, beyond that, the second year it
becomes a revenue generator for both.

Representative Kreun: Would some kind of enhancement be an incentive for the
appraiser to take on an apprentice?

Joe Ibach: It's a thought.

Representative Kreun: We are dramatically short of appraisers and how will we get them
into the system? | think there will be a demand in the future also and it would behoove us
to try to solve this problem.

Joe Ibach: Up until a few years ago, there was a balance for most properties.

Representative Kreun: If you have in sheer percentages, if you have 10% who want to do
it and if you have 100, you have 10, if you have 200, you have 20 to meet the demand.
There is a huge demand, it's been around and it's not going away.

Representative N Johnson: There was a thought about adding on each appraisal $20
and putting that into the pool to help provide funding to set up an apprentice programs.
Would that work?

Joe Ibach: My first reaction about applying on a surcharge appraisal fee; | don’t think it will
go over really well because that gets passed to the consumer. It would be better to look at
our fees to the appraisers and increase them, but passing on the appraisal fee, that's food
for thought.

Representative Boe: This experience for 2000 hours, is under supervision?
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Joe Ibach: That correct.

Representative Boe: When | move to the next step for the 2500, that's 500 more hours or
is that 2500 more hours?

Joe Ibach: That 500 more hours.

Representative Boe: Is that supervised or am | able to go out on my own and do that 500
hours?

Joe Ibach: That's supervise also.
Representative Boe: So then, up to the three thousand is also supervised?

Representative Frantsvog: The only way | could become an appraiser is to find some
licensed appraiser to hire me, is that correct?

Joe Ibach: It is any industry that hires appraisers. There are other avenues they could
pursue?

Representative Frantsvog: Do you know how many are in training?
Joe Ibach: 44 apprentices.

Chairman Keiser: Those buyouts in Fargo are a different thing, it's a whole new ballgame
and they are not going to pay you what it's worth.

Representative Kreun: It has to be done, we have a problem.

Chairman Keiser: The city of Fargo, the city appraiser did the appraising and you can go
and hire a private appraiser.

Representative Kreun: You can’t use a city appraiser.

Chairman Keiser: They came up with their value and said if you don't like it, you can go
out and get your own.

Representative Kreun: That a voluntary buy out not an appraised buy out.
Chairman Keiser: That's their definition of voluntary.
Representative Kreun: You don’t have to follow that.
Chairman Keiser: No, you can go out and try to find one, then go to court.

Representative Kreun: They have to find one for you.
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. Chairman Keiser: Then go to court.
Representative Kreun: No you can still go and do it with another appraiser.

Vice Chairman Kasper: | would like to hold this to see if the committee can come up with
something to address the situation.

Representative Nathe: Can we move the North Dakota Farm Credit amendments?
Representative Nathe: Moves to adopt the North Dakota Farm Credit amendments.
Representative Vigesaa: Second.

Chairman Keiser: Further discussion?

Vice Chairman Kasper: Could you give us a brief overview of the amendment.

Chairman Keiser: It adds North Dakota Farm Credit as one of the possible appointees to
the pool. Further discussion?

Voice vote taken, motion carried.

. Chairman Keiser: We now have two amendments on the bill.
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Chairman Keiser: Opens the work session on SB 2187.

Representative N Johnson: This one was brought in by the appraiser group and it
amends on page 3, section 3, says that they still have 30 days that they will act upon it. If
someone comes in for reciprocity approval, but they find grounds for denial in other states,
they don't have to approve it within that 30 days. It give them a chance to come in and look
at that.

Chairman Keiser: Any questions on that amendment?

Chairman Keiser: Under the current law or with this amendment, what happens if you
don't take action?

Joe Ibach~North Dakota Appraiser Board: We take action on every application as soon
as possible.

Chairman Keiser: Let's say there's a snafu and no action is taken, then what?
Joe Ibach: if no action is taken?

Chairman Keiser: Do they automatically get licensed?

Joe Ibach: No, we will take action on it. If it get misplaced...

Chairman Keiser: They are going to call, but it won't be for 90 days. The time period
have elapsed, then what's the penalty?

Joe Ibach: There is no penalty because there was no action taken.
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Chairman Keiser: But it says that you must take action within 30 or 60 days.

Joe Ibach: We get an applicant for reciprocity from another state.

Chairman Keiser: You have to take action in 30 days unless there is some cause.
Joe Ibach: Right, we find a cause.

Chairman Keiser: Let's say your board doesn't meet for 31 days and there was no cause,
now what? Obviously, you are going to be outside that window.

Joe Ibach: if this stays the way it reads, that we would be very conscious as to when it
was received, we would have a date stamp and it would be our administrator's
responsibility to make sure something happens.

Chairman Keiser: I'm raising this issue, you have 5 people apply, does that mean that
you have 5 meetings? You would bunch them up and hope you have a normal meeting,
but if you don’t you do it by telephone?

Joe Ibach: Yes, we will normally do that on conference telephone.

Chairman Keiser: You would meet these deadlines?

Joe Ibach: We would try and that's why we initially had 60 days in there just because of
that question.

Representative Ruby: Would that open you up to civil litigation?
Joe Ibach: |don't know, I'm not an attorney.

Vice Chairman Kasper: If your action was to take no action, does that meet what this bill
says?

Joe Ibach: We will always take action, we don’t let something just die.
Chairman Keiser: You actually take action to table it?
Joe Ibach: That's correct.

Chairman Keiser: Now you are not acting within 30 days. If there is no problem with the
form, could you act to table it?

Joe Ibach: The question is in that 30 days was action taken; my response would be that
action was taken.
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Vice Chairman Kasper: My question is do you consider doing nothing taking action or do
do you make a decision on the application, we either approve or do not approve, and notify
the person of that decision. Do you have the option to do nothing?

Joe Ibach: If the application comes in and we find that everything is in order, we will
approve. It the application comes in we find that there's a red flag, depending what the red
flag is, we will table or deny until we get the information as to why there is a red flag.
Normally we can find that out in a very short time because every state will have a record as
to why it was red flagged.

Vice Chairman Kasper: You find a red flag, 6 days after the 30 days, then how long
before the date, you find the red flag and let's say it's a positive resolution, do you take
action again and approve the application?

Joe Ibach: That brings a good question, when is does the 30 days start? Does the 30
days start from the initial application or does it start from one that was tabled because we
found a red flag. Based on the amendment before us, | don't know what that answer wouid
be. The action could be tabied because we have found a red flag, so it would be my
interpretation we would be another 30 days from the date it was tabled.

Chairman Keiser: It does say that has to be taken within 60 days, so | don’t know?

Representative Boe: What kind of problems would we run into if we put a requirement at
the end of 30 days, we give them a provisional license until the application is thoroughly
processed?

Joe Ibach: | would have a problem especially if the red flag was serious.

Representative M Nelson: On the spreadsheet that you provided, there was the case
where they got their license in December and you said that you would hold it until January
1 before actually giving them the license; you don't pro rate his fees, so he pays for an
entire year's licensure potentially for a couple weeks. Under this, if the person sent his
license in at Thanksgiving, would you interpret this that you issue the license on Christmas
Day and he pays for a whole year's fee?

Joe Ibach: I'li give Jodi that question. She answers I'll give them the option.
Chairman Keiser: Any comments on this amendment?

Representative M Nelson: The copy of the bill | have seem to have a section that really
deals with this amendment but it's written quite differently, | don’t understand where we are
working from?

Representative N Johnson: The one that | handed out to you, after the bill went through
the senate, | believe the group from the appraisers board looked at it and they wanted to
include that language about the grounds of denial. Their legal counsel wrote up this
amendment that put in that part of it. That's where it came from.
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Representative M Nelson: It looks to me that we already had the within 30 days of receipt
of the completed application where this puts within the filing of a completed application, |
know what a receipt of an application but I'm not sure what filing an application is. | was
wondering why we were amending it?

Representative N Johnson: The attorney for the appraisal board was adamant about the
language. | don't know.

Representative M Nelson: The denial under section 42, makes a lot of sense to me. It's
the rest of the word | don’t understand.

Vice Chairman Kasper: | have a problem with the amendment the way it is because we
could have a perpetual tabling of an application and it would never be acted on. | am
wondering if we should add something in here to the effect that regardless of the above, the
board must take final action in either accept or reject the application within 90 days of it
being submitted to the board. Therefore, we have a certain point in time, that regardiess of
all the red flags, the person will know his or her fate.

Chairman Keiser: Any thought from committee members? What are the wishes of the
committee?

Vice Chairman Kasper: Moves to amend the amendment 43-23.3-04.1 and | would like to
add after application, "regardless of the above time line, the board must take final action on
the application and either approve or reject the application within 90 days of the receipt by
the board and notify the applicant of their action in writing”.

Representative Frantsvog: | think here what is being suggested here is the maximum of
90 days means that every application that's submitted, could be held for 90 days because
it's a matter of tabling it twice, so that every applicant would take 90 days to be processed.

Chairman Keiser: In a way it does give them in a way, more flexibility.

Vice Chairman Kasper: | agree, it could be that long but on the other hand it could 3
years without any certainty of a deadiine. | pulled 90 days out as a reasonable time, but if
the committee is more comfortable with 60, 70 or 45 days, | would be comfortable. | want it
to be clear that there is a definite point in time after that application is received, that a final
decision and the applicant is notified.

Chairman Keiser: If you look at that paragraph, the second to the last line, after shall, to
strike “take action on” and replace it with “the board shall issue or deny the application”.
That's a little simpler language and | do want to add to that “inform the applicant of the
board’s decision”.

Representative M Nelson: Was the amendment ever moved originally. We are amending
an amendment that has not been moved.
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Chairman Keiser: That's correct.

Representative M Nelson: Is the “shall issue or deny” in the first line or on the last line?

Representative N Johnson: | think on that first line it's saying that if you are good
standing, they shall issue.

Chairman Keiser: That's the reciprocity part.
Representative N Johnson: The other part is they have something hanging out.

Chairman Keiser: We should leave the 60 days, you do want them to do reasonably due
diligence on checking somebody out. We have a modified purposed amendment, what are
the wishes of the committee on this amendment?

Vice Chairman Kasper: | would move the amendment as modified.
Representative Vigesaa: Second.
Voice vote, motion carried.

Representative N Johnson: (Goes over amendment 11.0082.0200b). The second
amendment that I'm purposing deals with the board make up and the second thing I'm
passing around is a listing of the occupations & professions and the recap of the board
terms and makeup. | wanted you to take a look at the total number of board members and
how many are industry, public and other. There are some that are totally made up of
members of the professions. Some have varying amounts. | think it's important to leave
the appraiser's board alone. Their main functions are to give certification and licensure
certification to appraisers. At this point, it appears mostly federal. Their second duty from
what | understand is to be able to discipline the individuals if there is a complaint. They
have also added the responsibility to do the education. The amendment you have puts the
board back into the same 5 positions that it has now, it includes the agricultural property
appraisal, North Dakota Farm Credit, doesn’t change the term limits and that all board
meetings will be posted and notice given.

Chairman Keiser: This also has the term limitation?

Representative N Johnson: Yes and it still says that they must establish the standards
for approval and disapproval of permits. It still increases letting the individuals know why
they are disapproved and keep that list going of minutes and activities.

Chairman Keiser: Any other questions for Representative N Johnson?

Representative N Johnson: Since we did the section, the last paragraph should be
deleted.
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Vice Chairman Kasper: | like the changes in this amendment starting number 2 on page
one, but I'm going to oppose the amendment going back to the original makeup of the
board. | think we heard enough testimony from the builders and the realtors that there is a
problem on the board. The bili as it was, the appraisers have the majority and the
appraisers would retain control of the board. | will support part of the amendment but not
all of it.

Chairman Keiser: Is there a motion?

Representative N Johnson: | would move the adoption of the amendment 02000b with
the exception of the last paragraph.

Representative Boe: Second.

Chairman Keiser: Further discussion?

Vice Chairman Kasper: { would like to make a motion to amend the amendment that we
are considering. My motion would be that on page 1, where it begins with the governor and
goes down to 1-b, where the last sentence says entities may submit two names of
candidates to the governor, we would strike that section of the amendment.

Chairman Keiser: You are striking all of 1, a & b?

Vice Chairman Kasper: That’s correct. | move to further amend the amendment.

Chairman Keiser: If we removed that from this, then the old law is still there. You have to
amend this back in.

Vice Chairman Kasper: Yes, but if we remove section 1, it goes back to what is already
there.

Chairman Keiser: Further discussion? We have a motion to further amend.
Representative Frantsvog: Second.

Roll call was taken for the further amend with 3 yeas, 9 nays, 2 absent, motion failed.
Chairman Keiser: We are back to the original amendment.

Roll call was taken for amendment 11.0082.0200b with 9 yeas, 3 nays, 2 absent.

Vice Chairman Kasper: | want to consider a divided report of the amendment on the fioor.

Chairman Keiser: You make a motion to divide the amendment and then we need three
people to support the motion.

Vice Chairman Kasper: Is it your intent to move this bill out quickly?
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Chairman Keiser: Oh, yes.
Roll call was taken for a divided report with 3 yeas, 9 nays, 0 absent.

Chairman Keiser: There will be a division on the floor. What are the wishes of the
committee?

Representative N Johnson: Moves a Do Pass as Amended on SB 2187.
Representative Boe: Second.

Roll call was taken for a Do Pass as Amended on SB 2187 with 10 yea, 2 nay, 2
absent and Representative Nathe is the carrier. (Representative Frantsvog spoke
immediately after the work session indicating that he voted wrong by mistake, switching
from yea to nay). Vote is not 9 yea, 2 nay, 2 absent.

Doreen Reidman~North Dakota Association of Builders: | want to be clear on our
amendment was adopted the other day. The amendment was to put a builder and a realtor
on the board except the emergency was taken off. If the bill gets passed now with
Representative N Johnson's amendments, the minority report is in place with our
amendment on? If the minority report passes, then it would that amendment passes?
Correct?

Chairman Keiser: That amendment was on the bill, | think technically Representative N
Johnson's is to further amend the bill.

Representative Boe: What her point is that as the bill came to us before we further
amended it, had been amended to the language they had. What the minority report would
look like what we had amended prior to this language.

Chairman Keiser: | will check it out and make sure it is whatever it is.

Doreen Reidman: | just want to make sure, because it was adopted the other day.

Chairman Keiser: We are going to have to check.

Doreen Reidman: My concern is that | need to inform my members what the vote that is
being taken on and how they should communicate with legislators.

Chairman Keiser: We will have to get clarification. It will have to go through legisiative
council before it goes to the floor.

Representative Ruby: Even though we adopted that amendment the other day, what we
just adopted now, if it affects those areas, it has super cedes the previous amendment.

Chairman Keiser: We will have Legislative Council answer these questions.
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Chairman Keiser: Opens the work session on SB 2187.

Chairman Keiser: Passes out 03001, that's the majority amendment and 03002, when
you get to the second set of amendments, that is the minority report amendment. We are
going to have to reconsider our passage of the minority amendment. We need three
people who voted against the majority to vote for the minority amendment. Everybody
votes but only yeses count if you voted against the bill or were absent. There are only five
people who can count and Representative Boe is absent.

Representative Ruby: Moves to reconsider SB 2187.

Vice Chairman Kasper: Second.

Voice vote, motion carries.

Chairman Keiser: We previously adopted the homebuilder's amendment. In all intents
and purposes, reversed the previous amendment and it was adopted by the committee.
Therefore, that is where the bill is now. Representative N Johnson why don't you go over

your majority amendment.

Representative N Johnson: (Reads 03001). What we adopted from 0200b, this is a
switch, so what we adopted, didn't come through on this, so this is an error.

Chairman Keiser: In what way?

Representative N Johnson: On what we adopted, the Dakota Banker's Associations,
plural and it was singular here.

Chairman Keiser: That plural is already adopted, so it's a typo.

Representative N Johnson: My amendments put it back to the original board makeup.
Section 2, my amendments did not change and that was for setting up term limits. Where



House Industry, Business and Labor Committee
SB 2187

March 28, 2011

Page 2

my amendments did change was on the bottom of page three, that where the board will
give an approval within 30 and grounds for denial and they would have up to 60 days to
check out the application.

Chairman Keiser: Retuned it to the original board?

Representative N Johnson: Yes, but allowed the duties to report, give notice to approve
or disapprove, keeping people more informed and what | did change was allowing them
extra time if their application if there was some grounds for denial in another state, that they
had more time for that application.

Chairman Keiser: Vice Chairman Kasper can now go over the minority report.

Vice Chairman Kasper: I'm not going to pursue the minority report.

Chairman Keiser: If not, the bill will be going out as amended, we don't need further
action. Closes the work session on SB 2187.
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43-23.3-04.1. Issuance of permits to applicants licensed or certified by
another state. The board may shall issue a permit to an applicant who is licensed or
certified in good standing by another state if the other state’s requirements to be
licensed or certified are at least substantially equivalent to the requirements imposed by
this state, and grounds for denial of the application under section 43-23.3-18 do not
exist. If an applicant was ficensed or certified by another state by reciprocity or a similar
process, the requirements of the state in which the applicant was originally licensed or
certified must be at least substantially equivalent to the requirements imposed by this
state. Within-sidy days of filing a completed application, the board shall take action on
the application. ~+h f.ﬁy
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43-23.3-02. North Dakota real estate appraiser qualifications and ethics board.

1.
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The governor shall appoint the board. The board must consast of 5 fwe members.
j T %ﬁw&;@m 3 W S e

G

SAE and faimhies members must be appralsers at Ieast one of whnch is
experlenced in the appraisal of agricultural property.

a. Each appraiser member of the board must be either a licensed or certified
appraiser, but at least two of the appraiser members must be certified
appraisers.

Fhet ' preeess from a list ofquallﬂed individuals submitted by
the North Dakota bankers assoc1at:onsw and the mid-America credit union
-andithe NorhiDakota Farm:Credicsystemeassociations. Each of
these entltles may submlt two names of candidates to the governor.

The term of each member is five years. A member may not serve more than two
consecutive five-year terms, after which at least two years must pass before the
governor may reappoint that former member to the board. The governor shall appoint
members so the terms of no more than two members expire each year. A member of
the board continues to hold office until the appointment and qualification of a
successor. The governor may remove a board member for cause.

Annually the members shall elect a chairman from among the members. At least two of
the members who are appraiser members must be present in order for a quorum to
exist. The members are entitled to receive compensation for each day actually
engaged in the service of the board and actual and necessary traveling expenses at
the rate allowed other state officials, paid from the fees collected by the board.

43-23.3-03. Powers and duties of the board.

1.

The board, or the board's designated representative, shall:

a. Define apprentice appraiser, licensed appraiser, certified residential appraiser,
and certified general appraiser; determine the type of educational experience,
appraisal experience, and equivalent experience that meet the requirements of
this chapter; establish application procedures; and establish standards for
approval and disapproval of applications for permits.

b. Establish examination specifications for each category of licensed and certified
appraiser and administer examinations.

C. Approve or disapprove applications for permits, issue pocket cards and permits
to practice, and maintain a registry of the names and addresses of individuals
holding permits.
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d. Discipline permittees.

e. Hold meetings, hearings, and examinations in places and at times as the board
designates and maintain records of board activities.

f. Adopt rules, pursuant to chapter 28-32, necessary to implement this chapter or
carry out the requirements imposed by federal law.

a. Adopt rules that clearly and concisely establish the standards for approvatl and
disapproval of applications for permits. The rules must include a requirement that an
application disapproval clearly specify the basis for the disapproval.

h. Keep permittees informed of board activities, including providing notification of

P e T T

board member terms and any upcoming board vacancy: internet posting of
meeting notices and minutes: and internet posting of proposed and final rule chanqes

2. The board, or the board's designated representative, may:

a. Promote research and conduct studies relative to real estate appraising and
sponsor educational activities.

b. Contract for services necessary to carry out this chapter.

c. Enter reciprocity agreements with other states

3. The board, or the board's designated representative, may investigate and gather
evidence concerning alleged violations of the provisions of chapter 43-23.3 or the rules
of the board. Board investigative files are exempt records as defined in subsection 5 of
section 44-04-17.1, but a copy of the investigative file must be provided to a licensee if
a complaint is filed against the licensee by the board.

g T

heEXcept as othenwise providedin
Sawit ¥ fpletediapplication the board shall issue a
permlt to an applicant who is llcensed or certified in good standing by another state if the other
state's requirements to be licensed or certified are at least substantially equivalent to the
requirements imposed by this state. If an applicant was licensed or certified by another state by
reciprocity or a similar process, the requirements of the state in which the appiicant was

43-23.3-04.1. Issuance of permits to apphcants licensed or certified by another state.

1mposed by this state Wﬂhin.thlrt_ _;;’ WW
takefmilon%mth Siabplication o
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Date: M{\\Fdﬂ 22, P [}
Roll Call Vote # 3

2011 HOUSE STANDING COMMITTEE ROLL CALL VOTES

BILL/RESOLUTION NO. 2|87

House House Industry, Business and Labor

Commitiee

] Check here for Conference Committee

Legisiative Council Amendment Number | l L00%3.0 &OOb

[] DoPass [ | DoNotPass [ ] Amended [y Adopt Amendment

Action Taken:

Seconded By Q@,p @6/

Motion Made By RCP M\ﬂ%‘r\

Representatives Yes | No Representatives Yes | No
Chairman Keiser ™~ Representative Amerman Ao
Vice Chairman Kasper "~ | Representative Boe ™~
Representative Clark ~ Representative Gruchalla ~
Representative Frantsvog ~ | Representative M Nelson N
Representative N Johnson ~J
Representative Kreun At
Representative Nathe "~y
Representative Ruby ™~~~
Representative Sukut ~
Representative Vigesaa ~

Total Yes q

N05

Absent

H

Floor Assignment

If the vote is on an amendment, briefly indicate intent:




Date: .MC\WO"\. QU%, 20C])

Roll Call Vote # l

2011 HOUSE STANDING COMMITTEE ROLL CALL VOTES

BILL/RESOLUTION NO. a l gf]

House House Industry, Business and Labor Committee

[] Check here for Conference Committee

Legislative Council Amendment Number

Action Taken: [} Do Pass [] Do NotPass [ | Amended [ ] Adopt Amendment

!

Motion Made By %D %36@ = Seconded By
1 . mﬂﬁ)ﬁ%

Representatives Yes Representatives Yes | No
Chairman Keiser Representative Amerman Al
Vice Chairman Kasper ) Representative Boe N
Representative Clark Representative Gruchalla ~J

: | Representative M Nelson N

Representative N Johnson
Representative Kreun
Representative Nathe
Representative Ruby
Representative Sukut
Representative Vigesaa

™~
Representative Frantsvog N
Al

RARARVIRYE:

Total Yes 3 No q

Absent

Floor Assignment R QP ‘KO&PW

If the vote is on an amendment, briefly indicate intent:




11.0082.03001 Adopted by the Industry, Business and Labor
Titie.06000 Committee - Majority Report 3 /
March 23, 2011

PROPOSED AMENDMENTS TO ENGROSSED SENATE BILL NO. 2187
Page 1, line 8, remove the overstrike over "five" \ .
Page 1, line 8, remove "seven" %JO r\l%)/
Page 1, line 9, remove the overstrike over "represent-the-public”

Page 1, line 8, remove "be a representative of the appraisal”

Page 1, line 10, remove "management company industry"”

Page 1, iine 11, remove "one member must be a representative of the builder industry or"

Page 1, line 12, remove "must be a realtor;"

Page 1, line 12, remove the overstrike over "three"
Page 1, line 12, remove "four"

Page 1, line 19, remove "who must have 3"

Page 1, line 20, remove "background in the real estate lending process"
Page 1, line 21, overstrike "associations"

Page 1, line 21, remove "and the"
Page 1, line 22, remove "mid-America"
Page 1, line 22, overstrike "credit union"

Page 1, line 23, after "association" insert *_the credit union association of the Dakotas, and the
North Dakota farm credit system associations"

Page 3, line 10, remove "guarterly"
Page 3, line 25, remove the overstrike over "Fhe"

Page 3, line 25, remove "Within thirty days of receipt of a completed application, the"

Page 3, line 28, after the first "state” insert ", and if grounds for denial of the application under
section 43-23.3-18 do not exist"

Page 3, line 31, after the period insert "Within sixty days of filing a completed application. the
board shall issue or deny the application and inform the applicant of the decision."

Renumber accordingly

Page No. 1 11.0082.03001



11.0082.03002 Adopted by the Industry, Business and Labor
Title.05000 Committee - Minority Report
March 23, 2011

PROPOSED AMENDMENTS TO ENGROSSED SENATE BILL NO. 2187
Page 1, line 9, overstrike "member must”

Page 1, line 9, remove "be a representative of the appraisal”

NN n‘)F\/

Page 1, line 10, remove "management company industry;”

Page 1, line 10, overstrike "one"

Page 1, line 11, replace "or" with ", one member"

Page 1, line 21, overstrike "associations”
Page 1, line 21, remove "and the"

Page 1, line 22, remove "mid-America"
Page 1, line 22, overstrike "credit union”

Page 1, iine 23, after "association" insert "and the credit union association of the Dakotas"

Page 1, after line 24, insert;

c. The govemor shall appoint the builder industry representative from a

list of two qualified individuals submitted by the North Dakota
association of builders.

d. The governor shail appoint the realtor representative from a list of
qualified individuals submitted by the Neorth Dakota association of
realtors."

Page 3, line 10, remove "quarterly"
Page 3, line 25, remove the overstrike over "Fhe"

Page 3, line 25, remove "Within thirty days of receipt of a completed application, the"

Page 3, line 28, after the first "state" insert "and grounds for denial of the application under
section 43-23.3-18 do not exist"

Page 3, line 31, after the period insert "Within sixty days of filing a completed application, the
board shall issue or deny the application and inform the applicant of the decision."”

Renumber accordingly

Page No. 1 11.0082.03002
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Date: M&Y’ Ry 9‘0”

Roil Call Vote # g

2011 HOUSE STANDING COMMITTEE ROLL CALL VOTES

BILL/RESOLUTION NO. 23 LS Z

House

House industry, Business and Labor

Committee

[ ] Check here for Conference Committee

Legislative Council Amendment Number

Action Taken:

Do Pass [ ] Do NotPass K] Amended [ ] Adopt Amendment

Motion Made By _&D C}Dhn& n

By ?QD FSOQ/

Seconded

Representatives Yes | No Representatives Yes | No
Chairman Keiser ™~ Representative Amerman Ab | -
Vice Chairman Kasper ~v | Representative Boe ~
Representative Clark v Representative Gruchalla |~ '
Representative Frantsvog .| > | Representative M Nelson ~N
Representative N Johnson ~
Representative Kreun A
Representative Nathe ~J
Representative Ruby ™~
Representative Sukut ~
Representative Vigesaa ~J

_éj—'{{@y‘\"k’% \ij CJ/U.L/V“LaLOL N ‘}6:3

Total Yes

1

Nor

o

Absent

5

Floor Assignment

Rep  Nathe

if the vote is on an amendment, briefly indicate intent;

N L
Vo i
f.{aJOH.

f/

f

]




11.0082.03004 Adopted by the industry, Business and Labor
Title.07000 Committee

March 28, 2011

PROPOSED AMENDMENTS TO ENGROSSED SENATE BILL NO. 2187
Page 1, line 8, remove the overstrike over "five"
Page 1, line 8, remove "seven"
Page 1, line 9, remove the overstrike over "representthe-publie”

Page 1, line 9, remove "be a representative of the appraisal"

Page 1, line 10, remove "management company industry"

Page 1, line 11, remove "one member must be a representative of the builder industry or"

Page 1, line 12, remove "must be a realtor:"

Page 1, line 12, remove the overstrike over "three"
Page 1, line 12, remove "four"
Page 1, line 19, remove "who must have a"

Page 1, line 20, remove "background in the real estate lending process”
Page 1, line 21, remove "and the"

Page 1, line 22, remove "mid-America"
Page 1, line 22, overstrike “credit union”

Page 1, line 23, replace "assaciation" with ", the credit union association of the Dakotas, and
the North Dakota farm credit system associations"

Page 3, line 10, remove "quarterly"”
Page 3, line 25, remove the overstrike over "Fhe"

Page 3, line 25, remove "Within thirty days of receipt of a completed application, the"

Page 3, line 28, after the first "state” insert *,_and if grounds for denial of the application under
section 43-23.3-18 do not exist”

Page 3, line 31, after the period insert "Within sixty days of filing a completed application, the
board shall issue or deny the application and inform the applicant of the decision.”

Page 4, line 1, remove "The change of the board composition provided for under”
Page 4, remove lines 2 through 6

Renumber accordingly

Page No. 1 11.0082.03004
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Date: Mar QQAE 9-(3”

Roll Call Vote #

2011 HOUSE STANDING COMMITTEE ROLL CALL VOTES
BILL/RESOLUTION NO. A l(g ’L

‘House _House Industry, Business and Labor Committee

] Check here for Conference Committee

Legislative Council Amendment Number

Action Taken: [] Do Pass [ ] Do NotPass [ ] Amended [ ] Adopt Amendment

Motion Made By ‘RGD QLLJO?/ Seconded By —Rc P kQ_SP—Cf

Representatives Yes | No Representatives Yes | No
Chairman Keiser Representative Amerman
Vice Chairman Kasper Representative Boe
Representative Clark Representative Gruchalia
Representative Frantsvog Representative M Nelson
Representative N Johnson ~J

Representative Kreun
Representative Nathe
Representative Ruby
Representative Sukut
Representative Vigesaa

ol AL Mohon  Coarond

Total Yes No

Absent

Floor Assignment

if the vote is on an amendment, briefly indicate intent:
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Com Standing Committee Report Module ID; h_stcomrep_56_005
March 29, 2011 8:35am Carrier: Nathe
Insert LC: 11.0082.03004 Title: 07000

REPORT OF STANDING COMMITTEE
SB 2187, as engrossed: Industry, Business and Labor Committee (Rep. Keiser,
Chairman) recommends AMENDMENTS AS FOLLOWS and when so amended,
recommends DQ PASS (9 YEAS, 3 NAYS, 2 ABSENT AND NOT VOTING).
Engrossed SB 2187 was placed on the Sixth order on the calendar.

Page 1, line B, remove the overstrike over "five"
Page 1, line 8, remove "seven"

Page 1, line 8, remove the overstrike over "represent-the-publie”

Page 1, line 9, remove "be a representative of the appraisal”

Page 1, line 10, remove "management company industry"

Page 1, line 11, remove "one member must be a representative of the builder industry or"

Page 1, line 12, remove "must be a realtor;"

Page 1, line 12, remove the overstrike over "three"
Page 1, line 12, remove "four"
Page 1, line 19, remove "who must have a"

Page 1, line 20, remove "background in the real estate lending process"

Page 1, line 21, remcve "and the"
Page 1, line 22, remove "mid-America"
Page 1, line 22, overstrike "credit union”

Page 1, line 23, replace "association" with ",_the credit union association of the Dakotas, and
the North Dakota farm credit system associations”

Page 3, line 10, remove "quarterly"
Page 3, line 25, remove the overstrike over "Fhe"

Page 3, line 25, remove "Within thirty days of receipt of a completed application, the"

Page 3, line 28, after the first "state” insert "_and if grounds for denial of the application
under section 43-23.3-18 do not exist"

Page 3, line 31, after the period insert "Within sixty days of filing a completed application, the
board shall issue or deny the application and inform the applicant of the decision."

Page 4, line 1, remove "The change of the board composition provided for under”
Page 4, remove lines 2 through 6

Renumber accordingly
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2011 SENATE GOVERNMENT AND VETERANS AFFAIRS

CONFERENCE COMMITTE